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Hello Everyone,  
 

 

A  Ware  Welcom e  To  You  All!  We  are  really  excited  to  offer  the 

complete  SAP  FICO Configuration  pack  to  the  SAP  community.  Th is 

was  a  much - awaited  pack  and  we  are  happy  to  present  that  to 

youé As you  are aware  that  our  SAP  S D,  PP/QM  ,MM/WM ,PS, 

and HR packages  have  already  achieved  the  best  selling

 status  and  have received lots  of  accolades  and  

really  helped  the  consu ltants  take  their  SAP knowledge  and  career  

to  the  next  level  éI  am  very  confident  that FICO  configu ration  

package  will  go a step  forward  and  do much  more than thatééé. 

 
For  those  who  have  been  on  our  list  and  who  have  bought  from  us 

earlier  you  all  know  that  we  have  over-delivered  on  each  of  our 

configuration  packs  and  we  want   to  do  the  same  thing  with  SAP 

FICO config  pack  tooé For  those  who  have  visited  our  site  for  the 

first  time  I  would  like  to  welcome  you  to  our  site  and  promise  you 

that  we would  do our  best  to ensure  that  your  life  at  the  clients  place 

would be very comfortableé 

 
What  I  have  done  here  is  given  you  a  brief  of  around  172+  pages 

of content  in  FICO pack  so that  you  can  have a feel of what  it  would  

be like  in  terms  of structure.  The whole  pack  is extremely  voluminous, 

step  by step guide  this  is  just  a  feeleré  So  I  hope  you  enjoy  thisé. 

So lets  dive  right iné. 

 
One  more  thing  this  configuration  pack  is  compatible  with  version  

4.7,  version  5.0  and  6.0  So you  really  do  have  to  worry  about  the 

version at  all..  We  have  taken  care  of  thaté  Also  all  future 

version  changes  will  be pro vided  as free updates  to you.  So you  can  

sit back relax and play the music é. The main changes in 5.0 and 6.0  
has been New Ledger Configuration and Consolidation and we have 

cove red that in detail in our complete FICO Configuration packs. So 
you donõt need to worry. 

 

 

The ent ire   FICO  configuration   pack  comes  in  11  voluminous  power 

packed  CDS  f u  l l  o f  m e a t  y  c o n t  e n t  and  each  sub  module   in   SAP 

FICO  is  broken  into  Configuration,  End  user  and  Power point.  There 

are  tons  of  bonus es  wh ich  you  get  alon g  wi th  this  pack  including 

Int egrat ionCheat  sheets , FICO Int erview Question s and a 

boat load  of  step  by  step  guides .  You   can  tak e  advantag e of 

th e specia l offer  by vistin g th e sit e below  
 

 

http://www.sap -topjobs.com/SpecialPP/8431654231.html  

http://www.sap-topjobs.com/SpecialPP/8431654231.html


 

 

All  our  packs  are  shipped  thru  FedEx  and  reaches  you  in  three  
days time.   

 

 

What  I  want  from  you  now  is  to  do  yourself  a  favour  by  bringing the  

brains  and  wisdom  of SAP FICO Experts  with  more  than  12+yrs  

of implementation  experience  to your  drawing  room  today.  Do it  right now  

my  dear  friend  and  take   your  SAP  career  to  the  next  levelé. You will 

love it I promise youé. 
 
 
 

http://www.sap -topjobs.com/SpecialPP/8431654231.html  
 
. 

http://www.sap-topjobs.com/SpecialPP/8431654231.html
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1.  INTRODUCTION  

 

Letõs get started. First  we will go through  a bit of introduction  
about the SAP Finance Module  before we grind in further:  
 
SAP FI(Financial Accounting) is the basic module  and very 
important module  in SAP. SAP FI module  receives postings from 
various other modules such as  M M(Materials Management) , SD ( 
Sales and Distribution) and HR(Human Resource) through various 
integration points. All the posting from the aforesaid modules are 
posted real -time  to FI module. FI module feeds in data to CO 
modules such as Cost Center Accou nting, profit center accounting  
and the Profitability Analysis Module. SAP FI module  is geared  for 
external  reporting ie legal reporting, tax reporting.  
 
Letõs also touch base on some other organizational structures, 
which are important  
 
a) The plants  created in the logistics (General) module must be 
assigned to the company code. That means all transactions taking 
place in the plants are posted to the attached company code in SAP 
FI.  
 
b) The purchasing organization created in the MM module is 
attached to the Company code.  
 
c) The sales organization created in the SD module is attached to 
the company code.  
 
d) A company code created is assigned to the Controlling area.  
 
To help you understand the SAP terminologies we will go through a 
relevant example wh ich will help you configure the system more 
effectively.  
 



 

 

In this SAP training, we will configure a company code 1100 ( ABC 
Ltd) located in USA. The currency in USA is USD; therefore the 
currency of the company code will be USD. We consider the 
reporting pe riod in that country as Jan to December. We will also in 
this document cover briefly the FI - MM integration, FI - SD 
integration.  
 
The parent company of ABC Ltd is located in Germany. Therefore 
ABC Ltd is required to report figures in EURO. We would there fore 
need to configure parallel currencies to have such reporting 
possible.  



 

 

 

2.  COMPANY CODE CONFIGURATION   

 

Let us discuss the company code configuration in the below steps.  

2.1  Define Company  

 

Menu Path  

 
IMG Ą Enterprise Structure  Ą Definition Ą Financial A ccounting 
ĄDefine Company  
 
In the SAP scenario, functions involved in consolidation of financial 
accounting are based on companies. A company can comprise of 
one or more company codes.  
 
We will create a company 1100 to which we will assign our 
company cod e. 
 

Click on  and update the following: - 
 



 

 

 
 
 

Click  to save entry.  
 



 

 

 

2.2  Creating a Company Code in SAP  

 
A balance sheet and profit & loss account can be extracted for a 
Company code which is the basic organizational unit in SAP FI 
(Financial accounting)  
 
Company code is the bare minimum structure required for a SAP 
system.  We will create company code 1100 (XYZ Ltd.) which is 
located in country USA.  
 
For configuring Company code we will use the following path on the 
SAP application screen: - 

Menu Path  

 
SAP Menu Ą Tools Ą Customizing Ą IMG Ą SPRO - Edit Project  
 

Transaction Code  

 

(SPRO)         
 
Configuration for all the modules will be done here. The above path 
will not be referred henceforth; we will directly refer to the IMG 
node.  
  
IMG Ą Enterprise St ructure Ą Definition Ą Financial Accounting 
Ą Define, copy, delete, check company code  
 
 
 
 

Double click on Edit Company Code 
data 



 

 

 
 
 
Whenever you select the second option Edit Company Code data 
you have to configure all the subsequent assignments manually.  
 
When the first option is selected all the configuration and tables get 
copied automatically along with assignments. In the cases of 
rollouts this option can be selected.  

In the Copy option you need to click on  to copy a company code 
from an existing company code. You can copy from existi ng 
company code delivered by SAP.  
 
A four -character alpha -numeric key as the company code key can 
be selected. This key identifies the company code and must be 
entered when posting business transactions or creating company 
code-specific master data, for ex ample.  
 
With the help of following SAP tutorial material we will cover the 
Financial Accounting configuration from its roots and rather than 
copying it from a prevailing SAP company code.  

 



 

 

 

 
 

Click on   and Update the following required  fields:  

 



 

 

 
 
 
Ideal ly, In a SAP system the company code should be always 
kept numeric.  
 
Country:  
 
This field is for the purpose that where the concerned company 
code is located and the balance sheet and income statement which 
will be prepared according to that particular cou ntryõs law. In our 
present case the company is located in USA, so we have selected 
the country id US (USA).  
 
Currency:  
 
This field represents the local reporting currency of the country. In 
this case it is USA (US Dollars) since the company is located in 
USA.  
 



 

 

Click on  Address  and  update the following fields  
 
 

 
 

Click  
 

Click  to save entry.  
 
In this way company code 1100 is created in SAP  



 

 

 

2.3  Assign Company Code to company  

 

Menu Path  

  
IMG Ą Enterprise Structure  Ą Assignment Ą Financial 
Accounting Ą Assign Company code to company  
 
Assign company code 1100 to company 1100 in SAP.  
 
 



 

 

 
 

Click on Save  
 
 
 
 
 
 
 
 
 



 

 

 

2.4  Create Chart of Accounts in SAP  

 

Menu Path  

 
IMG Ą Financial Accounting Ą General Ledger Accounting Ą G/L 
Accounts Ą Master Records Ą Preparations Ą Edit Chart of 
Accounts  List  
 

Transaction Code  

(OB13)  
 
The Chart of Accounts is a variant which contains the structure 
and basic information about the general ledger accounts.  
 
We have to create one chart of accounts for each company code in 
SAP.  This c hart of accounts is assigned to the company code. One 
chart of accounts can be used by more than one company codes. 
These imply that the general ledgers of these company codes can 
have similar GL structure.  
 
Under here we will define just a chart of accoun ts code in SAP. The 
GL codes are not defined here.  
 



 

 

 
 

Click on  and update the following fields  
 
 
 
 
 
 
 



 

 

 
 
We can have controlling integration i.e.  

a) Manual creation of cost elements or  
b) Automatic creation of cost elements.  

It is preferable to have manual cr eation of cost elements in SAP 
Financial Accounting.  
 
 
We have to keep in mind that whenever we create a GL code 
(expense or revenue account) in Financial Accounting, at the same 
time we have to create the cost element (type 1 or 11) in the 
Controlling mod ule of SAP system.  
This allows cost to be flown from FI to CO on a cost object in 
realtime.  
 

Click  to save entry.  
 
This way USCA chart of accounts is created in SAP.  



 

 

 

2.5  Assign Company code to Chart of accounts  

 

Menu Path  

 
IMG Ą Financial Accounting Ą General Ledger Accounting Ą G/L 
Accounts Ą Master Records Ą Preparations Ą Assign Company 
Code to Chart of Accounts   
 

Transaction Code  

 (OB62)  
 
 

 



 

 

 
 
 
 

 
 
 

Click  to save entry.  
 
Thus Company code 1100 is assigned to USCA chart of 
accounts in SAP.  
 
 
 
 
 
 

Assign USCA in the Chrt/accts field to company code 1100. 



 

 

 
 

2.6  Define Business Area  

Menu Path  

  
IMG Ą Enterprise Structure  Ą Definition Ą Financial Accounting 
ĄDefine Business Area.  
 
In order to organize and manage different divisions or segments, 
e.g. geographically or product wise etc. in better way in SAP, they 
can be defined  and maintained as Business Areas which helps to 
serve the internal as well as external reporting.  
 
(For example this can help you to serve a report as required by the 
Segmental Reporting as required by the International Accounting 
Standards ð 14)  
 
 



 

 

 
 

Click  on  and update the following fields.  

 

 
 
 



 

 

 
 

Click  to save entry.  
 



 

 

 
 

2.7  Define Account Group  

 

Menu Path  

 
IMG Ą Financial Accounting Ą General Ledger Accounting Ą G/L 
Accounts Ą Master Records Ą Preparations Ą Define Account 
Group  
 

Transa ction Code  

(OBD4)  
 
Since a chart of accounts contains many types of accounts, all 
these accounts can be bundled into different account groups.  
 
Those accounts which have got similar kinds of business functions 
can be clubbed together under one account grou p. For example,  
one can have an account group for cash accounts, one for expense 
accounts, one for revenue accounts, and one for other balance 
sheet accounts, etc.  
 
Moreover we can control the number range and the creation of the 
GL codes within the speci fied number range.  
 
We can copy from the account group delivered by SAP for INT chart 
of accounts or we can create new account group required as per 
customer requirement.  
 
To copy from other account group we need to mark the chart of 
accounts in the follow ing manner: - 
 



 

 

 
 

Thereafter click on the copy icon  and change the Chart of 
accounts description to USCA.  
 
If you want to create from scratch in SAP you need to click on 

 and update the following fields.  
 



 

 

 
 
 

Click  to save entry.  
 
This way Account gro ups are created for chart of accounts 
USCA in SAP.  
 
 



 

 

 

2.8  Define Retained Earnings Account in SAP  

 

Menu Path  

 
IMG Ą Financial Accounting Ą General Ledger Accounting Ą G/L 
Accounts Ą Master Records Ą Preparations Ą Define Retained 
Earnings Account  
 

Transact ion Code  

(OB53)  
 
We have to assign a retained earnings account to each P&L account 
by specifying a P&L statement account type in the chart of accounts 
area of each P&L account in SAP.  
 
We must have minimum one retained earnings account.  
  
The system carrie s forward the balance of the P&L account to the 
retained earnings account in SAP at the end of a fiscal year. We can 
define one or more P&L statement account types per chart of 
accounts and assign them to retained earnings accounts.  
 
 
We have to update cha rt of accounts USCA in the given field  
 

 
 
 



 

 

Update the following fields  
 

 
 
  
Enter X in P& L statmt  
 
Enter the account code for Retained earnings account.  
 

Click  
 
We will get a message òAccount not created in chart of accounts 
USCAó, ignore it by pressing enter.  
 

Click  to save entry.  
 
In this way Retained -earning account is created for chart of 
accounts USCA in SAP. We need to create this GL code later on at 
the GL code creation stage.  
 



 

 

We can create multiple retained earnings accounts in SAP, where in 
We need to enter different key such as Y or Z and different GL 
codes.  
 
We also create another retained earnings account with a key Y and 
GL code 315095 ð Retained earnings account (Local ð Parent)  
 
This retained earnings account is required to carry on the difference 
between the local reporting and parent reporting. For example: - As 
per the local law the depreciation is calculated at 10% Straight line 
method (works out to 20000 USD) whereas as per the parent 
companies reporting the depreciation rate is 1 5% SLM (works out to 
22000 USD). Thus the depreciation calculated will be different for 
local and parent. Thus the profit reported will be different and the 
profit carried forward to the balance sheet will be different.  
In a SAP system we can take care of this difference which has 
occurred due to the different methods of calculating depreciation by 
creating different GL codes.  
 
Example:  
The local depreciation is posted to GL code 460001 Depreciation 
Local 2000 USD  
 
The depreciation for the parent is posted as a difference between 
local and parent (22000 USD ð 20000 USD = 2000 USD) to GL code 
460002 Depreciation local ð parent 2,000 USD  
 
The GL code 460001 is mapped to retained earnings account X and 
the GL code 460002 is mapped to retained earnings account Y  in 
SAP. 
 
 



 

 

 

2.9  Maintain Fiscal Year Variant  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Fiscal Year Ą Maintain Fiscal Year Variant (Maintain 
Shortened Fiscal Year)  
  

Transaction Code  

(OB29)  
 
We can define the following c haracteristics for a fiscal year variant 
in SAP.  
 
To separate business transactions into different periods, a 
fiscal year with posting periods has to be defined.  
  
The fiscal year variant defines the number of posting periods a 
fiscal year can have, along with the special periods we need, 
this helps the system is to determine the posting periods when 
postings are done.  
 
When defining the fiscal year, we can choose out of the following 
options:  
 

¶ The fiscal year is the calendar year  
         In this case, we must only select the Calendar year  field.  
 

¶ the fiscal year is not the same as the calendar year and is not 
year dependent  
In this case, we first enter the number of the posting periods 

in the Number posting per.  field. To define the posting periods, 
select  our fiscal year variant and select Periods  on the 
navigation screen. On this screen, enter the month and the 
day of the period end and the period in each case.  



 

 

¶ The fiscal year is not the same as the calendar year and is 
year -dependent . 

We can enter the nu mber of posting periods in the field 

Number posting periods  and select the field Year-dependent . To 
define Our posting periods, select Our fiscal year variant and 

select Periods  on the navigation screen. The system asks for 
which calendar year Our year -dependent fiscal year variant is 
valid. We then enter the month and day of the period end for 
each of Our periods, and the periods themselves.  
 
We can use the standard fiscal year variant K4  in SAP where 
the financial accounting year corresponds to January to  
December.  

 
In case the financial accounting year is April to March, We can 
use the standard fiscal year variant V3 in SAP  

 
We can copy and create new variants, but we should keep 
in mind that it should start with Z as the starting 
character.  

 
In our examp le we will use the standard fiscal year variant K4  

 



 

 

 

2.10  Assign Company Code to a Fiscal Year Variant  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Fiscal Year Ą Assign Company Code to a Fiscal Year 
Variant  
 

Transaction Cod e 

(OB37)  
 
The company code 1100 needs to be assigned to a Fiscal Year 
variant. This controls which periods the company code will post 
data.  
 
 
 
 
 
 
 
 
 
 
 



 

 

 
 
Assign company code 1100 to K4 fiscal year variant in SAP.  
 
 



 

 

 
 

Click  to save entry.  
 
Thus Company c ode 1100 is assigned to fiscal year variant K4 in 
SAP. 
  



 

 

 

2.11  Define Posting period Variant  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Posting Periods Ą Define Variants for Open 
Posting Periods   
 
To separate bu siness transactions into different periods, a 
posting period variant has to be defined so that transactions 
entered or posted  are reflected in specific periods only.  
 
For this firstly we need to define opening posting period.  
 
Here, we can define variants  for open posting periods.  
 
 
In the standard setting, a separate variant for posting periods is 
defined for every company code. The name of this variant is 
identical to the company  Code name. Every company code is 
allocated to this variant with the same na me. 
 
In our example we will have posting period variant which is 
identical to the company code i.e. 1100  
 

Click on  and update the following fields.  



 

 

 

Click  to save entry.  
 
Thus posting period variant 1100 is created.  
 



 

 

 

2.12  Open and Close Posting Periods  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Posting Periods Ą Open and Close Posting 
Periods  
 

Transaction Code  

OB52  
 
Here we specify for each variant which posting periods are open for 
posting in SAP. Two inter vals are available for doing this (period 1 
and period 2). For every interval, enter a lower period limit, an 
upper period limit and the fiscal year.  
 
We close periods by selecting the period specifications so that the 
periods to be closed are no longer co ntained.  
  
We can copy the settings from existing company codes delivered by 
SAP as follows: - 
 
  
 

Select the area 



 

 

 
 

Click the Copy  button.  
 
 
 
 
 
 
 
 
 
 
 



 

 

 
 
 
 

  
 
 

Click  to save entry.  
 
 
Thus posting periods time  intervals for various account  types are 
created for vari ant 1100 in SAP  
 
Standard Account Types in SAP are as follows: - 
(We can have more number of Account Types depending upon the 
nature of the activities)  
 
A ð Assets  
D ð Debtors  
K ð Creditors  
M  ð Material  
S ð GL  
 
 
 
 

Replace all 1000 with 1100 



 

 

 

2.13  Assign Posting period Variant to Company code 

 

Menu Path  

  
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Posting Periods Ą Assign Variants to 
Company Code  
 
The posting period variant 1100 needs to be assigned to company 
code 1100  
 
Assign 1100 to company code 1100  
 
 
 



 

 

 
 



 

 

 
 
 

Click  to save entry.  
 
Thus posting period variant 1100 is assigned to company code 1100 
in SAP.  
 
 
 
 
 
 
 
 
 



 

 

 

2.14  Create document number ranges for company code  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Document Number Ranges Ą Define 
Document Number Ranges.   
 

Transaction Code  

(FBN1)  
 
 
We have to create the number ranges  for each and every document 
type.  
 
For each number range created for the docume nt type we can 
specify the following,  

a) a number interval from which document numbers are selected  
b) the type of number assignment  (internal or external)  

One or more document types  can be assigned to each number 
range. The number range becomes effective via the document type 
specified in document entry and posting.  
 
Number ranges for documents are company code -dependent. We 
must therefore creat e the number ranges for each company code in 
which the document type is used, namely with the same number 
range key.  
 
The number intervals must not overlap. If We use year -dependent 
number ranges, We can specify the same interval with the same key 
several times for different "to - fiscal years" (the limit up to which a 
number range is still valid). If we want to define number ranges, 

sapevent:DOCU_LINK/DS:GLOS.number_range
sapevent:DOCU_LINK/DS:GLOS.number_assignment
sapevent:DOCU_LINK/DS:GLOS.document_type


 

 

which are independent of the to -fiscal year, enter 9999 in the to - 
fiscal year field.  
 
For sample documents, use a number rang e with key X2, for 
recurring entry documents with key X1. These keys may not be 
used for other number ranges.  
 
To copy from another company code: - 

Click on copy  and update the company to be copied from 0001 
and company to be copied to 1100.  

 

Click  

We get the following message: - 



 

 

  

The number ranges are not transported automatically. It is 
advisable that we manually maintain number ranges in each 
system (quality, production).  

To manually create number range proceeds as follows: - 

Click on  

Click on  and update the following fields: - 

 



 

 

 

Then click on the  button  
 
Similarly enter number key 01 to 99, X1 and X2 with no overlaps in 
the number range. Number range, which is used for depreciation 

posting, should be defined with  tick on.  
 

Click  to save ent ry.  
 
These way Document number ranges are created for company code 
1100. These number ranges are year dependent. For company 
codes posting the number ranges should be defined as year 
dependent.  
 
We have to keep in mind that the number intervals are not inc luded 
in the customizing request they need to be transported manually.  
Click on Interval Ą Transport  
 



 

 

 

2.15  Copy document number ranges to fiscal year  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Document Number R anges Ą Copy to 
Fiscal Year  
 

Transaction Code  

(OBH2)  
 
Every year we need to maintain the number ranges in Financial 
Accounting  for our company code. This can be done by copying 
number ranges from earlier fiscal year.  
 
 
Update the following: - 
 



 

 

 
 

Click  
 

 
 

Click  
 



 

 

 



 

 

 

2.16  Define document type and assign document number range  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Document Header Ą Define Document 
Types 
  

Transaction Code  

(OBA7)  
 
 
Standard document types can  be used which is already existing in 
the SAP system.  
We have to make sure that the number ranges are correctly 
assigned to the document types  
 
Here We create document types  for customer, vendor and  general 
ledger business transactions in Financial Accounting. Document 
types differentiate business transactions and control document 
filing.  
 
We specify a number range  for each document type. Docume nt 
numbers are chosen from this number range. We can use one 
number range for several document types.  
 
Document types are valid for all clients. We specify a number range 
key for each document type. We create the desired number range 
intervals for each num ber range key based on the company code. 
This means that We can specify intervals of different sizes for the 
same number range.  

sapevent:DOCU_LINK/DS:GLOS.document_type
sapevent:DOCU_LINK/DS:GLOS.number_range


 

 

 

2.17  Enable Fiscal Year Default  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Default Values for Document Processing Ą 
Enable Fiscal Year Default   
 
Here We determine that a fiscal year is proposed during document 
display and for document change functions in SAP. The system 
uses the year which was last used by the user in the work session.  
This option is only useful for company codes working with year -
dependent document number ranges.  
 
 
 

 

Click  to save entry.  

Click the check 
box 



 

 

 

2.18  Enable Default Value date  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Default Val ues for Document Processing Ą 
Default Value Date  
 
When entering line items in SAP, We may need to enter a value 
date. In this activity We can determine, per company code, whether 
the CPU date is defaulted as the value date.  
 
 
 
 

 
 

Click  to save entry.  

 

 

Click on Propose value date check box 



 

 

 

2.19  Maintain Field Status Variants  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Line Item Ą Controls Ą Maintain Field 
Status Variants  
 
Field Status determines the appearance of each screen along with 
the fields  inside that screen.  
 
We can control the status of a field in the following order and 
manner,  
 
S Ą Suppress  (We canõt view or operate the field) 
D Ą Display     (We can only view the field)  
R Ą Required  (The field must be present)  
O Ą Optional   (The fie ld is open for display and operation)  
 
We can define and edit field status variants and groups. We group 
several field status groups together in one field status variant. We 
assign the field status variants to a company code in the activity 
Assign Company Code to Field Status Variants  . This allows us to 
work with the same field status groups in any number of company 
codes.  
 
We can also define and process field status groups. We must define 
a f ield status group in the company code -specific area of each G/L 
account. The field status group determines which fields are ready 
for input, which are required entry fields, and which are hidden 
during document entry. Bear in mind that additional account 
assignments (i.e. cost centers or orders) are only possible if data 
can be entered in the corresponding fields.  
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Field status variant 0001 is entered for company code 0001 in the 
standard SAP software. Field status groups are already defined for 
this variant . 

The field status group We enter in the reconciliation accounts 
affects postings to the related customer or vendor accounts. We 
cannot enter a field status group in the customer or vendor 
accounts. Field status groups are determined for customer and 
vendo r accounts from their respective reconciliation accounts, via 
the G/L account number in their master records.  
 
There are other factors, besides the field status group itself, which 
have an influence on the field status. Among these are:  
The field status de fined for the posting key.  
 
The status "optional entry field" was assigned to posting keys 40 
and 50 in the standard system. These are the standard posting keys 
for G/L account postings. The "optional entry field" status has no 
effect on the field status.  
 
Copy the Standard Field status variant 0001 to create new field 
status variant 1100. The field status variant 1100 can be attached 
to all the group company codes of XYZ Ltd.  

 

 

Click on Copy  

 

 

 

 

Select the SAP standard variant 

And change the field status variant from 0001 to 

1100 



 

 

 

 

 

 

 

 

Click on Copy all 



 

 

 

 

Click  to save entry.  

Thus field status  variant 1100 is created.  



 

 

 

2.20  Assign Company Code to Field Status Variants  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Line Item Ą Controls Ą Assign Company 
Code to Field Status Variants  
 
Here, we assign the com pany codes in which we want to use 
identical field status groups, to the same field status variant.  
Assign company code 1100 to field status variant 1100.  
 
 
 

 

Click  to save entry.  

Enter field status variant 1100 



 

 

 

 

2.21  Screen variants for document entry  

 

Menu Path  

 
IMG Ą Financial Acco unting Ą Financial Accounting Global 
Settings Ą Document Ą Line Item Ą Controls Ą Screen Variants for 
Document Entry  
 
We determine the screen variant dependent on the company code.  
 
The screen variant, which we specify for each company code, 
addresses spec ial screen appearance for documents for several 
specific functions in SAP.  
 
For Example:  In an USA company code, for example, a screen with 
fields for withholding tax is required when entering a vendor item. 
We therefore have to select a special screen va riant for US company 
codes.  
 
Select the option, which is required.  
 
In our example we will select the standard version only  
 

 
 
 
 
 



 

 

 
 
The screen variant field is already blank, so no need of saving entry.  



 

 

 

2.22  Define Tolerance Groups for Employees in SAP  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Line Item Ą Define Tolerance Groups for 
Employees  
 

The tolerance groups can be defined as predefined limits in 
amounts or percentages by which receivables may be underp aid or 
overpaid.  

  
In the SAP system we can specify in advance various monetary 
limits for our employees with which we determine:  

a) the maximum document amount the employee is authorized to 
post  

b) the maximum amount the employee can enter as a line item in 
a customer or vendor account  

c) the maximum cash discount percentage the employee can 
grant in a line item  

d) the maximum acceptable tolerance for payment differences for 
the employee.  

Payment differences are posted automatically within certain 
tolerance groups. T his way the system can post the difference by 
correcting the cash discount or by posting to a separate expense or 
revenue account.  
In this respect w e define:  

¶ the amounts or percentage rates up to which the system is to 
automatically post to a separate expe nse or revenue account if 
it is not possible to correct the cash discount or  



 

 

¶ up to which difference amounts the system is to correct the 
cash discount. In this case the cash discount is automatically 
increased or decreased by the difference. Using toleranc e 
groups.  

We can also additionally differentiate these settings by company 
code. Since the same rules usually apply to a group of employees, 
enter the values for employee groups. We can then enter amount 
limits and tolerances per employee group and compan y code.  
 
We can also define tolerances without specifying a tolerance group. 
Leave the field Grp empty in this case. The stored tolerances are 
then valid for all employees who are not allocated to a group. There 
must be at least one entry for every company  code. 
 
We can also specify tolerances for clearing procedures depending on 
Wer customers  or vendors . The lower limits from the 
cu stomer/vendor specifications and employee group are taken in 
each case during clearing.  
 
In our example we will define a blank tolerance group for company 
code 1100.  
 
We can use existing tolerance group from the sample company 
code. 
 
Select company code  
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and click on Copy   
 
 

 
 
 
and replace company code 0001 with 1100.  
 



 

 

 
 

Click  to save entry.  

Double click on 1100 line item  

 

 

 



 

 

 

The cash discount per line item for a user is 5% and he can post 
amount per document to the above limits. Further the user c an per 
open item to the above given limit.  
 
The permitted payment difference for revenue and expense is 
511.29 USD or 10 % whichever is lower.  
 
Thus this is a blank tolerance and applicable to all user ids. If the 
company wants to control posting per user id in a company code, 
then a tolerance group needs to be defined e.g. ZMGR, ZEXE, ZSUP, 
ZCL and each groups will have different limits.  
 
The user ids in the next step have to be assigned to the tolerance 
group.  
 
 
 
 
 



 

 

 

2.23  Assign User/Tolerance Groups  

 

Menu Path   

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Line Item Ą Assign User/Tolerance Groups  
 
The users have to be assigned to the tolerance group.  
 

Click on  
 
And update the user id and the tolerance group  
 

 

Click  to save entry.  



 

 

In our example we have created a blank tolerance group therefore 
there is no need to assign user to tolerance group . 



 

 

 

2.24  Maximum Exchange Rate Difference  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Document Ą Docume nt Header Ą Maximum Exchange 
Rate Difference Ą Define Maximum Exchange Rate Difference per 
Company Code  
 

Exchange rate difference can be defined as the amount arising 
where a foreign currency amount is translated at different exchange 
rates.  

 
Here, we can d efine for each company code, a maximum difference 
between exchange rates for postings in foreign currency.  
 
For this, we mention that how much the exchange rate entered 
manually in the document header may differ in terms of percentage 
(%) from the one stor ed in the system.  
 
If an exchange rate or the local and the foreign currency amount 
were entered manually during document entry, then a comparison 
is made with the exchange rates stored in the system. If any 
deviation occurs and it exceeds the percentage r ate specified here, 
then a warning appears.  
 
 
 
 
 
 
 
 
 



 

 

 
 
 
 
 
 

 

Click  to save entry.  

 
When We are done with this basic configurable settings required for 
Financial Accounting we can see all this settings and assignments 
as shown below,  
 

Update 10% in Max. exch rate dev 



 

 

 

2.25  Check Company Co de settings in Global parameters  

 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Company Code Ą Enter Global Parameters   
 

Transaction Code  

(OBY6)  
 
Here we can see overall view of all the configurable settings and 
assignment  done previously above.  
 
We can also configure the earlier assignments done through this 
menu.  
 
 
 



 

 

 
 
Double click on 1100  company code.  
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 

Click on the check box   if We want the 
following: - 
 
When items in foreign currency are cleared in local currency, the 
local currency amount stored in the document is used as the 
amount to be cleared.  
 

Click on the check box  if We want the following: - 
The cash discount amount is deducted from the base amount used 
for calculating taxes on sales/purchases.  



 

 

Click on the check box  if We want the following: 
- 
Tax on sales/purchases is not included in the base amount used 
for calculating cash discount.  
 

 
 

Click  to save entry.  
 
The Company Code 1100 is now configured for General Ledger 
(GL) posting in SAP.  
 



 

 

 

2.26  Define Additional Local currencies (Optional)  

 
In total we can have 3 currencies for a company code.  
 
We can have 2 more parallel currencies for a company code in 
addition to one defined above.  
 
To configure parallel currencies for a company code the path i s:- 
 

Menu Path  

 
IMG Ą Financial Accounting Ą Financial Accounting Global 
Settings Ą Company Code Ą Multiple Currencies Ą Define 
Additional Local Currencies  
 
In this case, we can choose between:  
 

¶ Group currency  
 

Group currency is the currency which is spec ified in the client 
table or which is to be entered there.  
 

¶ Hard currency  
Hard currency is a country -specific second currency which is 
used in countries with high inflation.  
 

¶ Index based currency  
Index -based currency is a country -specific fictitious curren cy 
which is required in some countries with high inflation for 
external reporting (for example, tax returns).  

 

¶ Global company currency  
Global company currency is the currency which is used for an 
internal trading partner.  
For the additional currencies, def ine the following data:  

 



 

 

¶ Currency type  
The currency type specifies the role of the additional currency. 
An example of this would be the group currency.  

 

¶ Exchange rate type for translation  
The exchange rate type determines which exchange rate stored 
in the system is used for calculating the additional amount 
fields. As with the local currency, We can use the exchange 
rate type M (average exchange rate) or any other exchange rate 
type.  
 

¶ Base currency for translation  
The amounts in the additional currencies ca n be calculated 
based on the document currency or on the local currency.  

 

¶ Date for translation  
For translating amounts, the exchange rate can be determined 
according to the translation date, the document date or the 
posting date  

 
 
Additional activities: - 
 
The group currency must be stored in the client definition which 
can be seen using transaction code SCC4  
 



 

 

 
 

Click on  
 
Update the following: - 
 
Enter the second and third currency  



 

 

 
 
 
Here we can select valuation 1 & 2 only if the following 
conditions ar e met: - 

1)  Controlling area has been assigned to the company code  
2)  A currency and valuation profile is defined in the 

controlling area  
3)  The currency and valuation profile is active which has the 

group and profit center valuation view  
Selecting 1 and 2 leads to a greater volume of data, which will 
require 2 additional ledgers to store the data.  
































































































































































































